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By Kathy Chu, USA TODAY

In the most sweeping changes to the credit
card industry in 40 years, President Obama
is expected to sign a bill Friday to restrict
practices that consumers say have pushed
them deeper into debt.

The legislation — which includes restrictions
on interest rate increases and credit offered
to college students — deals a blow to the
banking industry, which has lobbied
aggressively against tighter regulation. At the same time, it
provides less than a complete win for consumers because it
doesn't cap interest rates or fees.

The legislation "is not going to be a hanging for banks, but I
think Congress has collared them and are bringing them in,"
says Robert McKinley, founder of CardTrak.com, which consults
with banks. "It's been the Wild West for the card industry for a
long time."

The changes will affect most households in America. About 90
million households carry credit cards, with an average debt load
of more than $10,500, according to CardTrak.com. The curbs,
which mostly take effect in nine months, deal with controversial

practices including:

•Interest rate increases. Issuers can generally raise rates on existing credit card debt only if consumers have
paid their bill more than 60 days late.

FIND MORE STORIES IN: Barack Obama | Columbia Law School | American Bankers Association

•Penalty fees. Issuers can't charge an over-limit fee unless consumers have asked for this additional credit.
Banks also can't impose late fees if they delayed crediting a payment.

•Marketing to college students. Banks can't extend credit cards to people under 21 without verifying their ability
to pay or getting their parents' permission.

Amid the restrictions, banks could consider "prudent actions" to continue making card loans, says Ken Clayton of
the American Bankers Association, including charging higher upfront fees or shortening the time to pay the bill
before finance charges hit. Banks may also review, and pare back, costly credit card rewards programs, experts
say.

Overall, the legislation's shortcoming is that it won't help consumers escape from the "sweat box" of credit card
debt, says Ronald Mann, a professor at Columbia Law School, which he says is the "pattern of relatively low
monthly payments that mean the balance never gets completely paid off."
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To report corrections and clarifications, contact Reader Editor Brent Jones. For publication consideration in the
newspaper, send comments to letters@usatoday.com. Include name, phone number, city and state for
verification. To view our corrections, go to corrections.usatoday.com.
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3m ago
To me, the bigger issue is the government involvement. I hate that the government is regulating so
many companies and businesses. This is only the beginning of what they are getting involved in that
they have no business getting involved with. If they would concentrate on the education crisis maybe
they could incorporate "common sense 101" in grade school. Then we wouldn't have people running
up debt that they know at the time of purchase that they have no way of repaying. On the flip side;
Shame on the greedy banks for their outragious charges and shame on the consumers for letting
them get away with it. WE should stand up to the loan institutions and shout that we aren't taking it
anymore - we DO NOT need the government to do that for us.
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32m ago
The new rules will force credit card companies to restrict credit to consumers that have questionable
credit history.

Which means fewer Americans will have access to credit.......................fyi
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39m ago
This is great and I applaud it. But one of the reasons the credit card companies are so ruthless with
late fees and interest rates is because many people charge up their cards and then default, so they
actually pay nothing and these companies are trying to recoup the loss. Basically the folks who pay,
are really paying for everyone who defaults. Hopefully these new rules will force lending institutions
to be more selective on who they lend to in the first place. Up to now, credit has been too easy to
get. Now if we could just get the federal government to stop giving themselves so much credit when
they obviously can't pay it back... :)
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55m ago
"Those men people in Congress going after those nice credit card lenders and taking control of our
lives."
LOL
How does anyone come up with a thought process like that?
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Obviously, smilnjackw never got past 5th grade spelling class; he stopped at 4th. 
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Just another way for the Feds to regulae our lives. UGHHHHHHH
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1h 35m ago
I heard the banks are going to include more charges for folks who pay off the entire debt every
month. I fit in that category. The interesting thing is it will drive folks like me to use the card less (or
not at all). I don't see how the new rules will attract new card members, so I think the net effect will
be to reduce credit card business and maybe business in general.
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1h 37m ago
rcan7474 (1 friends, send message) wrote: 5m ago 
Your right , no credit card no rental equipment period. Anyway the other thing here is it is hurting
small businesses, and this is not being discussed al all. the big fat cats get there bailout. Take
Advanta or CITI, our just mauling small businesses on interest rates as high as 27 to 30%, and these
folks can not survive like this. Do you here anything about this NO. and why, because this would
really throw the economy for a loop. And many small business owners don't want to talk about it,
because they feel if they do there portrayed as bad managers of business. However there problems
are no different then the Big Corps. that get bailout money,as the little guy gets zero.
_______________________
Post-dated check. Yes you can cancel the check, but you can also cancel a charge.
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